Community Development Block Grant
2021 Program Guidelines Proposed Changes/Rationale
February 17, 2021

Continuation in Funding Amounts and Split of Funds:

· The allocation for 2021 (Page 10 of the Proposed 2021 Program Guidelines) is the estimated amount to be received for 2021.  See breakout at the bottom:
· Reason:  The allocation estimate for 2021 is based on the 2020 actual numbers. The budget for HUD’s formula grant programs including CDBG has been in the $3 billion dollar range in recent years.  There has not been a budget passed for 2021 therefore the State allocations have not been announced. The agency wide budget could change and there could be some small changes in the way HUD distributes the funds among its many programs.  We await HUD final amounts and LRC will be notified.  
· The split of funds among the program areas was left the same as 2020. 
· Reason: The split of funds remains mostly the same since the percentages still relate well to the number of applications received and amounts requested.  Please note the rationale for the CERF budget of zero. In regard to CERF, it is impossible to project how much money will be needed since it is restricted to emergencies declared by the Governor. If there are emergencies, the Commissioner of DLG has authority to move funds from other program areas at any time in an amount required to address the needs.  
Main Changes: 

General Information
· Pages 43 and 44 Under the Public Facilities Category Priority III will now include all Inflow/Infiltration (I/I) projects that have not conducted the Sanitary Sewer Evaluation Study (SSES).
· Reason: Due to the lack of planning and design the applications submitted are vague and uncertain. As a result projects are coming in over budget, resulting in a change of scope and project delay. 
· Minor Housekeeping/Cleanup Changes:

· Dates were changed in numerous places such as “Thresholds” pages 7-8 to reflect the current year.

· The application window for Community Projects and Public Facilities projects will be April 1, 2021 – September 1, 2021.  The application window for Economic Development, Housing, CERF, and Public Services will be April 1, 2021 – January 31, 2022.
· Reason:  This change is listed throughout the Guidelines.  It just moves the dates one year forward. 
· Amount and Split of Funds 
		Kentucky's 2021 Allocation ESTIMATE				$26,514,357
		Less Administrative Costs ($795,430 (3%) + $100,000)		$895,430 
		Total Amount for Distribution		    			$25,618,927

											         Total
											        Dollars
		Program Areas	                                     	          Available
	Public Facilities                                                                                        8,292,641
		  Economic Development                                                                           5,532,783
			  Housing                                                                                                    2,900,000
		  Community Projects	                                                          		5,793,503
  Public Services (Recovery Kentucky)				        3,100,000
  Community Emergency Relief Fund		       TBD: Amount Based on Need

· The 2021 allocation has not been specifically determined but estimate should be close.  





NOTE: 
[bookmark: _GoBack]There will be upcoming changes to Section 3 coming soon. This will change the way Section 3 is defined, tracked and reported and the Section 3 language in construction contracts. Once these changes have been clarified DLG will issue a notice.
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